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LIMITED OFFICIAL USE STATE 176376 
E.O. 11652: N/A 
TAGS: MARR, JA 

SUBJECT: LABOR COST SHARING TALKS 
REF: SELIGMANN-PLATT LETTER 7/15/77 

1 . WE HAVE NO PROBLEMS WITH 

LABOR COST SHARING PAPER TRANSMITTED WITH REFERENCE. WE 
HAVE NO OBJECTIONS TO YOUR PRESENTING IT TO JAPANESE AS 
BASIS FOR FURTHER DISCUSSIONS. AS A GENERAL COMMENT, 

PAPER SEEMS TO BE MORE CONCERNED WITH INTERNAL JAPANESE 
PROBLEMS OF HOW TO PRESENT LABOR COST SHARING TO DIET THAN 
WITH LEGAL RIGHTS AND OBLIGATIONS OF US/J UNDER SOFA. 

2. WE WILL HAVE TO ADVISE YOU LATER RE YOUR QUERY CON- 
CERNING APPLICABILITY OF REVERSION ARRANGEMENTS TO PRESENT 
DISCUSSIONS. 
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3. ONCE PRESENT TALKS PROCEED TO STAGE WHERE BOTH SIDES 
ARE READY TO MAKE FORMAL PROPOSALS, WE WILL ENTER NEGOTIA- 
TIONS. SUCH DEVELOPMENT WOULD REQUIRE CIRCULAR 175 
AUTHORITY. VANCE 
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